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of one-half of one per cent on their cost, equipment and
appendages. Three years later the cost tax was abandoned,
and a tax at the same rate was imposed on the true value
of the roads. This system prevailed until 1884, when the
present method was introduced.

In Connecticut, the law requiring certain stock companies
to make returns of the stock owned by individuals was
extended in 1846 to railroads. Three years later every
railroad that had paid a dividend in the preceding year
was required to pay one-half of one per cent on the market
value of the shares held by non-residents; but if the rail-
road was partly out of the state, the tax was to be pro-
portioned to the mileage in the state. This system worked
so well that in 1850 it was extended to resident stock-
holders, and was made one-third of one per cent in
lieu of all other taxes. In 1862 the rate was increased,
but the provision was inserted that the stock should not
be assessed at less than ten per cent of the par value.
In 1864 the outlines of the present system were drawn by
requiring the companies to add to the valuation of the stock
the market value of the funded and floating indebtedness
less the cash on hand, and to pay one per cent on this valua-
tion in proportion to the mileage in the state. In 1871 it
was provided that if the railroad paid any local tax this
might be deducted from the state tax. In 1881 a deduction
was made from the taxable valuation for such portion of
its debt as was contracted for stock taken in other roads.
In 1882 the funded and floating debts and bonds were to
be valued at par unless the market value was below par.
And in 1887 the present law, with substantially the same
provisions, was enacted.

After this hasty glimpse at some of the typical forms of
development, let us now study the actually existing chaos.
Chaos we say, because the remark of the railroad tax com-
mittee of 1879 still holds good to-day, that" there is no method
of taxation possible to be devised which is not at this time
applied to railroad property in some part of this country.